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Doing Business in the Philippines
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Why invest in the Philippines?
BET4)EYTHET LN
The Philippines prevails as the most
competitive foreign investment destination
among its neighboring Asian countries.

The Philippines outperformed other
countries such as China, Malaysia, Thailand,
India, Vietnam, Indonesia, and Myanmar
In a competitiveness survey conducted by
the Japan External Trade Organization
(JETRO) . The country holds an advantage
on business environment and other key
factors in investment decision making such
as financial costs, sufficient and competent
labor supply, reasonable salary, and cheap
rental and land prices. Meanwhile, foreign
investors continued to remain positive
about the Philippine economy as new
investments continued to increase in 2014.

T4V ET VT ORBEHEEOHRTRD
AhoEkL LMo TwET, 74
Yok, fhoE 4, flzE dE, v b—v
Ty 4. AV R FAL AV FRY
Ty Ix Y= HBLT, HAREB/IE S5
B (JETRO) 12X FEHi S 7z & R AR
FAEICBVW T TwEYd, ©Yr A5,
ZLTHEOBEERREEZITOBOIF LS
2, $%bb, EHEIA M, HRTHESD
D D5 OMAG, A B 2 HEE BAST-
oAl 7 LA K CIERHIZ BT, B Z R
TWwWEY, [, SAEOFEERIET 4V
VURBE2HENIZE S 2, 2014 4FRI281T
B R BIE S EM Ll T E 9,

In 2013 the Philippines gross domestic
product grew 7.2 percent despite the
impact of Typhoon Haiyan (Source :
World Bank Philippines Economic Update,
2014) . Growth is projected at 6.6 percent
in 2014 and 6.9 percent in 2015 depending
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on the speed and scope of post-Haiyan
reconstruction program.

20134E, 74 V) ¥y O ENBEREIZ. N
AXYVRBORBIZLP2DOLT, 72%H
EDF L (i R8T 7 1 ) ViR
W7 v 77— b, 2014)0 NA Y Y REHZD
BERETHOM S ERBEEZE L, HERERER
1 2014 4E 121 65%. 2015 4E 1213 6.9% (2 7%
LEHAEFNTVET,

The country is blessed with an educated,
multi-cultural, bilingual and skilled labor
force. The Philippines ranks third among
business process outsourcing (BPO)
destinations in terms of annual tertiary
graduates, as well as graduates in finance
and accounting or business and information
technology (IT)
Commission on Higher Education. Filipinos’

, according to the

fast learning curves, strong customer
service and loyalty are also reasons why
many companies outsource to the country.
In addition to its human resources, the
Philippines also has an expatriate-friendly
environment, numerous developed cities
and a strong telecommunications network.
Lower labor costs and support from both
the public and private sectors also make
the country desirable for outsourcing.
T4V VL BHEE2T. SRR
b, AU YHVT, HfgdH D5
HIhTwId, BFEHFRREACII
EMORZFZFEL G I 4/, S5 B,
A2 AT) BB T % s 5
LO¥BEIL (BPO) L) mT7 4 )Y
YEIMIMELTVWEYT, 74U E VAR
HANEL, BB — AR CBIOITE N
HABE L oM T7 4 ) €V ICRHET 58
HEZoTWET, INHAMDIEL. 74
VEFHNDT A IZR S LWERIRIEN) T

s ZROEAMNERTT & 50 2 BEHE %
FroTwE 9, X0 2AlfiZ 578 & B,
FEERMEASOXHEDFE /71 )V E2ER
HELELTEITLVLEDIZLTVE T,

Entertainment and recreation in the
Philippines are unrivaled. Touted as the
entertainment capital of Asia, the country
offers numerous watering holes, bars,
bistros and restaurants that cater to even
the most eclectic of tastes from dining to
music. The country’ s capital, Manila, has
anarchic nightlife and daytime commerce,
providing activities to keep one occupied
from day to night.
TAVEYOBRBERL 7)) T— 3 /12
BMLTRAICHAEIZRVTLE Y TVT
BT LR FEEmMB L FELIL, 714 E
YEEBEEL D)= A= EA T+ (K
RIE), VAN V2 EBL, BFE»5 5%
W72 2N T ) DIRbWERMEL TnE
o HH~=FTld, B Z bRz
EHRTERLTBED, BEHROOLICEFHEZ
—HPREELTHE T,

Those who long to unwind and escape from
the hustle and bustle of the daily grind may
relax in spas that have sprouted all over
Manila. Tourists and locals can indulge in a
few hours of pampering from inexpensive
day spas to high-end luxurious ones. Long
weekends can be spent basking in the
sunshine in beaches just a few hours’ drive
from Manila.

H %4 QM5 ORE S bk, s h
72 A1 v = T s & iR IR
T, BLOAEIT T T, BOLK OB,
HWIEDF 4128, 2l HIF D R & ZIE
RLDETEHED, o) LHERIEE
o ¥ =T 5 2,3 THAE T B HUIH T,
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How does the Philippines define foreign
corporations?

74 ) EYTIE SEEEEZE) EEL TV
ESEIV/N

Foreign corporations has been defined as
one, which owes its existence to the laws
of another state, and generally, has no legal
existence within another state. Section 123
of the Corporation Code defines a foreign
corporation as one formed, organized, and
existing under any laws other than those
of the Philippines and whose laws allow
Filipino citizens and corporations to do
business in the Philippines.

AHERZE L X, Bk b SMEOEHRETTE
DIFFENRD SLNDL OO, WHIZ. TOH
DA ECEHERICIIAFAEZ RO bR Twiwn
bOEEVWE T, BKE 123 FOHBE T,
HHERFE L X, 74 ) ¥ Y OFEEDSL O
TC&L, ML, ALz 0T, L
72T, 74V VERNESEH SIS,
74 EYENIZBWT 74 ¥ VERRED
T L LOEBKBITIIEGTE v
0 ES,

What is the general policy of the
government for foreign investments?

AHEI S OB L. 74 ) € VBOFIZE
DL LFHEEBRELETT R

The Philippine government is encouraging
foreign investors to invest in the country
with businesses that will provide
opportunities in employment, develop the
productivity of resources, heighten the
volume as well as the value of exports
and provide the future development of the
economy s foundation.

74 ) ¥ VBUFIE. NEORERD S 42 D
BRFEREZHOL TV TSR,
BIFAEEE OB, BHOFE, WikoRA,
FEIR ORF IO IC VRS 2 W72
LEBINLTY,

Can a foreign company invest in the
Philippines?
NHEOESEIZ 74 ) Yy THRETE I TH
Yes. The Foreign Investment Act
(FIA) (Republic Act No. 7042, 1991,
amended by Republic Act No. 8179,
1996) liberalized the entry of foreign
investment into the Philippines. Under
the FIA, foreign investors are generally
treated like their domestic counterparts
and must register with the Securities and
Exchange Commission (SEC) (in the case
of a corporation or partnership) or with
the Department of Trade and Industry’
s Bureau of Trade Regulation and
Consumer Protection (in the case of a sole
proprietorship) .

T AhERE D (FIA) (FEHE 5
7042 5, 1991 4¢, 3& A1 E A% OE 3% 8179 5.
1996 4E) BHERS D74 ) E VI T S
Bl HEIL L F Lz BIOEBE T Tl
NEOHEERIT. ENOER L IZIZFEFIC
Wb T4, BHEFIZ, EAOEE, R
F1ZH% (SEC) ~O&§HF%, 7. AN
KRB0 BB IRERNDOLLS
PEEFIC, TOBHE, Ladhudzh ¢
Ao

What requirements must be complied
with before a foreign corporation can do
business in the Philippines?

WERZEDS T 1) ¥ U TREET S LT Hhd
Rrliti3ddbh Eghr

If the foreign corporation itself intends to do
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business in the Philippines under its foreign
charter, the foreign corporation must first
secure a "License to do Business in the
Philippines” from the Philippine Securities
& Exchange Commission (SEC) . If the
foreign corporation intends to do business
in the Philippines by incorporating a
Philippine company, the foreign corporation
must first secure the approval of the SEC
by filing its incorporation papers, together
with authenticated copies of its foreign
charter and by-laws.

b L. NRZENT 4 ) ¥V TRMRT
M Z I N5 &L BEEHER 74
) ¥ VRERIGIERS (SEC) 226 74
YV ENIZ B 5 B R EE" 2 A
RIEZED A, L. WD 7140
Y YERNOSMEZ S Lo ThiuL, i
MNE DO EIEDFFRE, FEFOE L 2 L7z
L TSEC 26 DKRBEGL Z LA —BRE
[ B S

What is the percentage of foreign equity
allowed under the FIA?
SHER &S (FIA) FCHEIO B 4 id&h
JREIZHE Db THETH
With the liberalization of the foreign
investment law, 100% foreign equity may
be allowed in all areas of investment except
those reserved for Filipinos under the
Philippine Constitution and existing laws.
SLEFE BT 5 H BB, 100%
DR E DA TOREHB T RRIC R 2 & ]
WET, 2L, 74 ¥ UEEEBUTES
WD, 74V EVERICL2EHTE 2w
BB H Y £,

What are those businesses with foreign
investment restrictions?
EARAETFED, RS oRE L, il ES

JB5OTL ) n

Within the 1991 Foreign Investment
Act (FIA) there are two negative lists,
also known as the “Foreign Investment
Negative List” , which defines the foreign
investments, which are limited or restricted
by the Constitution and specific laws. (List
will be given for ready reference)

1991 4E DAL EFE T (FIA) 120 220
FHHEEY DD T3, i, [HEHRE
FHMILER] LML THE T, &KE
KOBIFREEIC X D BREEDSED H L, T 72 HlIBR
VR ENLNEPLOHREEHRELTWE
¥ (FiE TCICHETEE )

Can foreign corporations acquire or own
land in the Philippines?
HHEIEZEIE 7 4 U ¥ o A, AT
EIERCIVI
Yes, provided the following requirements
are met: (a) it must be a private land,
which means any land of private ownership;
and (b) the foreign equity in the
corporation must not exceed forty percent
(40%) .

W LUF OB Z W72 T HEND ) £7,
(a) AEHTHL L, (b) BHUMAEILE
A ERRDEI S DY 40% L TH B T L,

Can foreign corporations own real
properties in the Philippines other than
land?
SHEREEIZ, 74 ) B I2BWT, HHbst
2. AHERIATEETH
Yes. Foreign corporations can acquire
other immovable or real properties such as
buildings and other improvements on the
land, including condominium units.

v, AREEZEE. DDA oA B RE D EL
BTEE I, T, BY. Lo
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Are foreigners and foreign corporations
allowed to lease lands in the Philippines?
74 ) ¥ Tk, SAEA RO ERSED T
ZEEETL LT EINTE T,
Yes. Foreign investors investing in the
Philippines can now lease private lands up
to 75 years. Based on Republic Act. No.
7652, entitled “Investor’ s Lease Act” ,
lease agreements may be entered into
with Filipino landowners. Lease period is
50 years, renewable once for another 25
years. For tourism projects, the lease shall
be limited to projects with an investment
of not less than US$ 5 Million, 70% of which
shall be infused in said project within 3
years from signing of the lease contract.
Fve SHEOEERIZ. 71 ¥ THE
THA. BAETIE, THEME TR L, 4
UMARETERBETAIENTEL LI
o TWE o HRIERS 7652 5 [HER
HEMEE] Tk, BREHENE 71 EVE
RoOT M # I LARI T, BEMEHH
& 50 4ERC. F D% 1 ] 25 FEB O EF AR
HOHNTWET, BUGERMRTIE, BEAIC
HIBRASEZ T H 4. 500 J5oK FVEL EoFEiE
AT, BEEMERYE IFEUNICEED 70%
PEHINZITNER ) A,

Can foreign corporations participate in
bidding for projects by the Philippine
Government?

AHERSEIE 7 4 ) ¥V BUFASERS 5 AFLIC
ZMTEF T

Yes. Under the “Government Procurement
Reform Act of 2003" , all procurement shall
be done through competitive bidding, a
method of procurement which is open to
participation by any interested party.

e [2003 SEBUFFHESED: ] Tl &<
OREEBEFAMLET LI EERD T L7
TEFHRIIEORFLEZIZL R EIN TV E
T

What are other incentives available for
foreign corporations/investors?
AMERSERTHERITE 5T 1ZNITEIIEDH
nE$H
Qualified enterprises are entitled to the
incentives under the Board of Investment
(BOI) , this includes but no limited to tax
incentives with additional tax and duty
exemption on importations of raw materials,
capital equipment and other merchandise
that are essential to its operations.
Pe&EFFRS (BOD 7 HAEE 2 7284
FHROBEIZH TN E T, EBEOREE
3 JEAPRHEA . BRI, SERSEITICH
L. HEBIZE & 5T MHMOBMBIETE 2155
NLERNPTEET,

Companies that are register and located
within an area under the Philippine
Economic Zone Authority (PEZA) are
entitled to various tax incentives and
other advantages such as exemption from
wharfage dues, export tax, impost, or
fee and employment of foreign nationals
in executive, supervisory, technical and
advisory positions.

74 ) ¥ ViEEEE (PEZA) T,
Bekr 2 otk WEFRORN BB
T AR AAEANOREMICHET 28, $5E,
HAT 9 > D FR N EH S N2 DFE IR LT
Biiil L ORI K OF5% 20 2HERD D D F
o

Qualified foreign investors, his wife and
unmarried children may be given Special
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Investor’ s Residence Visa (SIRV) .

AL AR ARE R, T0FE FOT
72 (B, WL TWRLTDH) 13 5
Bl¥e & & EIPHEAERF T RE (SIRV) %2735
LEHENRDY F9,

Under the Japanese-Philippines Economic
Benefits Agreement (JPEPA) , Japanese
investors in the Philippines would be
accorded the same privileges and rights
as Filipino investors in economic sectors
where they are allowed and vice-versa.
HAZ 1) ¥ rEHEER € (JPEAP)
FTTIRHHARAKERD»7 1) EIZBWT,
74 ¥V EREERDAT O S & [Ekk
DY EERIDHRAE I N D E SN F L7,

PHILIPPINE LAWS related to business
HEICHETE 71 0P

What is the source of anti-corruption
laws/regulations in relation to gifts and
entertainment in the Philippines?

74 ) TOFHERKBIICE LT, BEyPR
PR ICBPR U CTHAAE T 2 AR BLE OB
fif T9 A

The anti-corruption laws in the Philippines
are primarily the Revised Penal Code (the
“Act No. 3815" or “RPC") , the Anti-Graft
and Corrupt Practices Act (the “Republic
Act No. 3019”) , the Code of Conduct and
Ethical Standards for Public Officials and
Employees (the “Repbulic Act No. 6713") ,
and the Anti-Plunder Act (the “Republic
Act No. 7080") .

749 EYOHREIEII O W TR, &
Kb o & LT, SIEME (SRR
3815 %) VSIS IAT 2 B kk GERIERE S
3019 %), EIRAHBROHEHBREBICHET

% ATE) L OV B AL e REAITEN AR 6713 7)) |
e OSMEAER 1k (EANIEE 28 7080 ) 2%
DE9,

Do the anti-corruption laws/regulations
relate to the private sector or do they
relate to the bribery of public individuals
and/or bodies only?

RS L4 1L, RENCEE L Ty 39,
HoHVIE, oI BRAHEEMEARH
REE ORI EZ2DOTL &9 %

Laws relating to public sector bribery,
extend also to private individuals. Article
212 of the RPC, on Corruption of Public
Officials, pertains to an individual who
makes an offer or gives a promise or gift
to a public officer. The person liable may
be a private individual or a fellow public
officer. Moreover, if a private individual acts
in conspiracy with a public officer in the
commission of a crime, the former will also
be held liable.

NI BT HHEWIET 5 %8, AAL
ROF$, BOEMEES 212 513 EIRAHKR
DERICET 2 HEICBNT, FAN, FHR
KHBIH L. ZHROCEY A2, FEH2T
HHVIEERZHHEICHEHLTVET, i
ANZZ FAEOABROEINT T S HIC,
NHH EUIRETICHT I EEHEE LY
&y MAZZOFRICHbIE T,

The laws of the Philippines do not expressly
cover bribery of a private agent acting for
a private company.

74 )Y OFEENL. FAEESRBZEITR
LCTAT ) BEIEIAT B 2B L, BRI 2358 %
LTwE®A,

Are there any additional requirements that
apply to a bank/financial institution?
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ST L X ERBEBICHEE S 2 LT g
BRI H ) 90
The Anti-Money Laundering Act of 2001
(the “AMLA") is particularly relevant
to banks and other financial institutions.
Under this law, in addition to requirements
to identify the client and to keep records,
banks and other financial institutions are
required to report to the Anti-Money
Laundering Council all covered and
suspicious transactions (which may include
a transaction believed to be involve in the
proceeds of a corruption offence) within
five working days from occurrence thereof,
unless a longer period is prescribed.
AV R (AMLA, 2001 48) 138R
1T K O D S RIBE R & 5851 0 B 2 Ff 5 T
9, TOFEFT T, ST O LR
L. TOEEOHGILEWHLNIZL, »Do%
DLk RETH I EAROOLNT T, BE
Ve IR I LT, BEb LW %
SOy (BEIUHEILEO Tl b 5 & B
BIhsdboxrat) oMz, 5 HE¥H
DWW (ZhD oM E#EsBOOND D
AR sz EEEshTwET,

A covered transaction is “a transaction
in cash or other equivalent monetary
instrument involving a total amount in
excess of PHP500,000 within one working
day” , under Subsection 3 (b) AMLA.

PO PG EIX T HIZB TS5 T 74
JE Ry 2R % BE KO Y F%AH P
&, BaUEEEMEEE T3 (b) TiEL LT
wig,

Are there any minimum exceptions to
the anti-bribery legislation, in terms of
gifts/value of service offered? What
considerations will be taken into account

in determining the legality of the benefit?
) W R BRI B LT IEIUK B R
B BEVEEIZ, RSN ERIOTHH
D E9Hh
There are no minimum exceptions. There
is no prescribed monetary threshold for the
RPC and Republic Act No. 3019 to apply.
The Court has been strict in deciding
corruption cases such that so long as the
act agreed to be performed or not to be
performed is in the discharge of the public
officer’ s legal duty or the receipt of gift or
promise, is by reason of his office, the act
is declared as a corrupt practice. The total
cost or frequency is immaterial.
BIVRIEIZM D H Y A, SRR, 3
FIEESS 3019 5 CTld. 48810 T O %I
L HEL T FER A BHPTE, BEIUE
FHUE Il LINETHRLAE> T E
o TOTLD, NBERE L TORMEIZE M
LT RS LVIIAMERL L THESND T
EERKBELTWAYE. H5\WITHRMET ClE
DR EFLOKI R 2R B 56, £ DITHIXTE
WATH L SNF T, TOERRBISMEIC 2
DEHA

Moreover, Presidential Decree No. 46 has
made it punishable for any public official or
employee to receive directly or indirectly
any gift, present or other valuable thing on
any occasion, including Christmas, when
such gift, present or other valuable thing is
given by reason of his public position. The
throwing of parties or entertainments in
honour of the public official, employee or
his immediate relatives is included in the
prohibition.

EHIT. KMEAEE 46 7 TlE. DBEE
L SRR B, EHENISTH BRI
Thit, oY, B, &Sz e %,
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What kinds of gifts/entertainment/
advantages will be considered acceptable?
ED LX) BB, BB, RS S
L5DOTL &N

- Plaques of appreciation given to public
officials or employees in recognition of acts
done; and B HD 5 W IR H IR
HEERE L COEHME, FL T

- simple tokens of gratitude or friendship
given without the intention to corrupt the
public officials or employees. B EH 5\
SR E 2 EBUE S AL E RO 2w I
HHVIIKIFOFEE L TOM S il & T
SR

What kinds of gifts/entertainment/
advantages will be considered
unacceptable?

ED XD REER. B MRS IS
BVDOTL X )9

- Accepting money from anyone who has
business with the office of the public official
or employee; A% H K OHREAE & FIEH
BRODHHENOEEEZITMALZ L

- as a judge, accepting farm animals from a
party to a case; FHEIZH - Tid, FHHH
HEP L RGORFE L ZITMD Z L

- accepting any gift, present, share,
percentage, or benefit, for himself or for
any other person, in connection with
any contract or transaction between the
government and any other party, wherein
the public officer in his official capacity has
to intervene under the law (Section 3 (b) ,

Republic Act No. 3019) ; W&, B W,
PR &S HDHWIEIFIET, 26 28R
%55 3019 555 3 5 b HICHE T 5 ERAF
BE L TORMETIET 2 BUf & BHEEH O
B WIZMGNIHEE L TR ENE 0%
S D Z &,

- accepting any gift, present, or other
pecuniary or material benefit, for himself or
for another, from any person for whom the
public officer, in any manner or capacity,
has secured or obtained, or will secure or
obtain, any government permit or licence,
in consideration for the help given or to be
given (Section 3 (c¢) , Republic Act No.
3019) ; and WM. WO, &8HND S
WIZABOMEER T, ERABERELTD
MERRAE L LT A 2. BUF OFFT. 320
hHZ. HAHVIEGH 25 LETORY AR L
HLAWRRIELEIS ETH T L,

- accepting employment in a private
enterprise which has pending official
business with the public official or employee
during pendency of transaction or within
one year from his resignation from public
office (Section 3 (d) , Republic Act No.
3019) .
(GLATERESS 3019 546 35 d 7)) HIRABE
T ORI E DS, BUZZOHG [ B4RIZH 5 FA
WEWCEMSNEZ L, KOBEKE 1 FERD
PN ZEDREICHIRT 5 2 &,

Does the law cover gifts/entertainment/
advantages which are given to spouses/
relatives of a public official, and/or
companies in which the public official is a
director/shareholder? What is the position
in respect of charitable contributions to
the government and/or Non-Government
Organizations (NGOs) ?

W, HfE, BEFFG S ABHOBRBE
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The law covers advantages received by
spouses and other relatives. Section 4,
Republic Act No. 3019 provides that “[i]
t shall be unlawful for any person having
family or close personal relation with any
public official to capitalize or exploit or take
advantage of [such] relation by directly
or indirectly requesting or receiving any
present, gift or material or pecuniary
advantage from any other person having
some business, transaction, application,
request or contract with the government, in
which such public official has to intervene.”
Family relation shall include spouse or
relatives by blood or marriage while “close
personal relation” includes “close personal
friendship, social and fraternal connections,
and professional employment all giving rise
to intimacy which assures free access to
such public officer” .
ZOFEANE, BEE K OB 2 TS
HAEG T ABELZRIT T T 3 JLRIE
HEE 3019 5 EE 4 HilE, EEAT AL LT A
BHORKES L ITELWBERICH A
by TORBEVNMIEE RIS O LBH LD
¥%. Wl WEE. i, EREET A E
NH, WL Y, BEm. WEND 5
WIZ SRR G- 2. . HEER A
DI ERL, HAHVIEZITRY ., BEIEL.,
PET 52 e LT, FHEBRICIZA
B L O IR L < SR BIARIC B 2 BliE A
ZENE T E LW AR, BELK
Ay AR E 2 WBHO L), £ L THM
WEHE Vo 72, BEABROLEZAIZHE
WCHAD TXARIED D LB H S #RER L 72

M s Iy,

Furthermore, Section 5 of the same law
provides that “[i]t shall be unlawful for
the spouse or for any [relative] of the
President of the Philippines, the Vice-
President of the Philippines, the President
of the Senate, or the Speaker of the
House of Representatives, to intervene,
directly or indirectly, in any business,
transaction, contract or application with the
government’ .

EHIC, MEESHTIX. 74U EYDKR
e, RIAREE. ERGEE. T RaRREORH
HROZOBRE. BFLEEDYOD 0 H
% B%H, Wol, FH, HEEICH LT A
TAHZELIE, HENTHN, HENTHN
EEEBELTVET,

With regard to gifts given to companies
in which the public official is a director or
shareholder, there is no specific provision
under Philippine law. However, this may
be construed as indirectly receiving gifts
by the public official, punishable under
Republic Act 3019.
KREEMHEZBEOHHVIEIHKEL - T
WASHICHEME RS I LICHLT, 74
VEYOEFRIENZBEZENTWIE
Ao LILBRDH, ZOITEPABEEIZE D
B ThhziTMoNhzd Db s L, LA
E%:56 3019 5 FCld. ERRIZHRD T3,

Charitable contributions to the government
or NGO charities are acceptable under
Philippine law. The donations should be
given to the government authority itself,
and not to public officials. These charitable
contributions are properly accounted for
by the government authority, at national or




2015.2

ACPF NEWS No.56 (15)

local level.
RENTAATADBOFA L EFEBUF R
(NGO) I3 sad, TNbid 749K
YOFHETTEZRITANLNE T, ZO%HT
. BURFLRIICRENEREDDOT, ABE
TANIZZENTIER) THA. TNHDOFR
112503, E RO EEOITBCYRIC X Y #E
ECHEP R SNFE T,

Are there any exemptions, for example:
“grease payments” defined as payments
made to procure “routine governmental
action” that “does not involve an exercise
of discretion” ; payments “that are legal
in the country in which they are offered” ;
and “reasonable and bona fide expenses
directly relating to the promotion of
products or services” ?
REFHOEM T [EEE % 2 b DI
WOHEWNZRATA] LirdEnhs [HREHED
Fixadb o] 2 #AT 56, HbH0IE £
DOETIX [FEME SN RKDENS | HH,
F7o, BMEE LY - A0 EICHEEY
WZBES 5 5B OBREOEMIL. X
TWWTLEIHH»

The only exception found in the law is
when unsolicited gifts or presents of small
or insignificant value are offered or given
as mere ordinary token of gratitude or
friendship, according to local customs or
usage (Section 14, RA 3019) .

T L oE—opistE, Koo Th i
IR B D WAl C ST EiAE D 72 <.
WHOKHE L ITKFOREE LT, o
EHRPEEICEL ) 2 I NALETT,

Where proper disclosure is made to
the employer/public body concerning
the details of the gift or event being
offered, would that be sufficient to avoid

any potential liability under the relevant
legislation? If so, what form should the
disclosure take and what details should be
included?

WM EG TRt A EICHL T, £
D FH WY 72 BRI F R AT 2%
SINaE. BEESTIIERER USE) o
WEEM A BT 20120 TEDY THA
2o b L. ) THNIUE LD X Rk T,
EO LI HREEEE, 2B LT X
WTL ) H

Proper disclosure will not prevent liability.
The acts treated in RA 3019 are of the
nature of a malum prohibitum; it is the
commission of the act as defined by law,
not the character or effect thereof, that
determines whether or not the provision
has been violated.

HIEZBIRTH, ZOAEMEIRKRINE
Fho TN DITHAIZILAIEGLE 3019 512
HOLEEITT, TOTAIE. TOWmER
WEND LTARNICAETHL L) LD
b, FHCXVBESNTHO TEX LTV
BWEIDOVRTELDHDTT,

Do local laws/regulations have extra-
territorial effect? Is bribery of foreign
public officials prohibited?
5 DR SN ESMBICH T 5@ LB
HTY e FHEIANLE HOBIUE I ZEIE S
TWwEIHh
Generally, criminal laws do not have
extra-territorial application. However, an
exception (under Article 2 (4) , RPC)
applies when a public officer or employee
commits an offence while abroad, in the
exercise of his functions. Thus a public
official accepting a bribe abroad would be
liable under the RPC.
—#eEmClE, R ESMLIC 3 5 @ H
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The Philippines has not enacted a law
punishing bribery of a foreign public
official. What sanctions/sentences may be
imposed?

74 ) ¥ AR NAE B3 2 DU 12
MLTHEEZHIZELTVWERA, EDXH %
HE - firH20OTL & 9 »

The RPC and RA 3019 provide for
imprisonment and/or fines ranging from
six years and a month to 15 years, plus
perpetual disqualification from public
office, and confiscation or forfeiture to the
government of any prohibited interest
or unexplained wealth. The duration of
the imprisonment and the amount of
fine depends on the gravity of the crime
committed. In accordance with Section
13, RA 3019, a public official or employee
against whom any criminal prosecution
under a valid information under RA
3019 or the RPC on bribery is pending
in court, shall be suspended from office.
Furthermore, he shall lose all retirement or
gratuity benefits under any law should he
be convicted by final judgment.

7 4V ¥ UK OSSR ERE S 3019 5T
X, 64E 1 HA 5 1545 F T2 7 55
FOGEOHENH ) T, S HITAMKY
B BRI NFIRD B VIEHBITE W
W RE DB OIS ) F 97, FEEHIfk &
ST, FREICK D RL Y T3, LRER:
%5 3019 545 13 fiiCid. FEEE L < 13
ETTEMRFROTIC R Sn2H& NP oH

L IRIRE S NF T, UG T, ZDOHEDN
FoRe b b, ZOREAIZ BRFYED
e ZHTEIT A,

Moreover, the courts in anti-money
laundering cases may order forfeiture of
any monetary instrument or property
(Section 12 (a) , Anti-Money Laundering
Act of 2001) .

51T, FHPNE EE TR R e g
HIZBWT, EENEEDH 2 S DH 5\ ik
WMEOBENZBHETLZ 2B £ (2001
EE BTG T RD) o

Are there any stipulated codes against
bribery which is similar to Anti-
Bribery Convenant (ABC Model) in the
Philippines?

74 ) ¥ TR, HRALIERG L ICB 3 2 K
WG HELE (ABCEFV) LI
BHYH EIh

The ABC Model follows the formulation
and adoption of anti-bribery agreements
between the government and its
prospective suppliers and/or contractors.
The aim is to safeguard transparency and
outlaw any form of bribery in all bidding
procedures. Presently, the Philippine
government has no existing agreement
with any private corporation/enterprise
against bribery and corruption.

ABC BT IV E V) DIE, BUF K OV # 1%
BB OS2 D REE DS B 5 19 R DFREE & A3t e
ZHif T 5 ETo, HEBIEICET 51 E %
E L, IRT2H0TT, Z2oHVE, &
TOALTREIIBWT, B ZHERL.
WL LHEROEI R VEIZHY £, 74
) ¥V BUFIE RIGOAFER S L OBRT,
T OB B IR B L CRIR I E 2 A5 AT
TWZWneEn) ONBIRTT,
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